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European Chamber Attendance List: 

 Member Company Name 

1 Societe Generale Leasing & Renting Co., 

Ltd.  

Olivier Rambert 

Present physically 

2 Societe Generale Leasing & Renting Co., 

Ltd.  

Stella Chen 

Present physically 

3 Scania Financial Leasing (China) Co. Ltd. Alexander Bilousov 

Present physically 

4 Deutsche Leasing China co. Ltd. Renato Di Chiara 

Present physically 

5 BNP Paribas Limited / Jiangsu Financial 

Leasing Co.  

Emma Ye 

Dial-in 

6 Volvo Financial Leasing (China) Co., Ltd / 

Volvo Financial Services 

Alice Zhang 

Dial-in 

7 Volvo Financial Leasing (China) Co., Ltd,  

 

Arlene Jiang 

Present physically 

8 European Chamber, Government Affairs 

Director 

Helei Fu 

Present physically 

9 European Chamber, Working Group 

Coordinator 

Pablo Galvez 

Present physically 

10 European Chamber, Working Group 

Coordinator 

Charlotte Svensson 

Dial-in 

11 European Chamber, Shanghai Office 

Intern 

Yifan 

Dial-in 

 

Shanghai Municipal Financial Regulatory Bureau Attendance List:  

 

 

 Position Name 

1 Deputy Director of Department of International Cooperation LI Maoju 

2 Director of Regulation Department II CHEN Wei 



 
 

Minutes: 

1. Ms. Helei Fu, Government Affairs Director of the European Chamber, welcomed all 

participants to the meeting and introduced the European Chamber.  

2. Mr. Olivier Rambert, Vice Chair of the Working Group, introduced the Consumer Finance 

and NBFI Working Group and the leasing sector.  

a) Under the umbrella of the Financial Services there are three Working Groups: Banking 

& Securities, Insurance and Consumer Finance & NBFI. The Consumer Finance & NBFI 

WG was founded in 2008, and currently there are 67 companies present in the group. 

Consumer finance companies, auto finance companies, small loan 

companies, financial leasing and equipment leasing companies and other entities 

engaged in consumer finance services in cooperation with third parties are all engaged 

in the working group. Since January 2020, leasing companies are present.  

b) Leasing companies are very different from commercial banks, which have a generic 

approach and broad range of products (from cash management, working capital 

financing to asset financing). Equipment leasing focuses solely on a limited range of 

assets and design a dedicated approach to manage their risks. Contrary to commercial 

banks, leasing customers are not required to open a bank account, they are usually 

asked to provide less securities, as the facility is guaranteed by the value of the asset 

itself, and proposed dedicated repayment schedules based on their business sectors 

and the value of the asset(s) over time. 

 

3. Li Maoju, Deputy Director of Department of International Cooperation of the Shanghai 

Municipal Financial Regulatory Bureau, introduced the Shanghai Government Policies that 

support business operation during the COVID-19 outbreak. The government has focused 

on managing the outbreak, and spared no effort. Shanghai Financial Bureau launched more 

than 30 policies, with the support of the CBRIC and other bodies, with the purpose of helping 

companies to recover. Joint efforts are key to better support the response to the epidemic 

and accelerate economic development. 

  

4. Mr. Chen Wei, Director of Regulation Department II of the Shanghai Municipal Financial 

Regulatory Bureau, introduced the change of the regulatory system and equipment leasing 

policy.  

a) The regulatory department was supervised by the local trade and commerce 

department. Currently, it’s under the local financial department. The daily 

supervision on enterprises has hence tightened. Enterprises are required to pay 

more attention to risk control and compliance. The purpose is to promote the 

industry development.  

b) Leasing market penetration is around 7% in 2018 compared to 2 per cent, 3 per cent 

10 years ago.   



 
 

c) Leasing industry in China has seen developments in market awareness. It is 

important for the Government to develop a cognitive system for supervision. Job One 

is to supervise and Job Two is Development.   

d) Supervision:  

 Market access threshold is increased. Some companies will be refused to enter 

but the market share will not shrink. 

 Better market regulation will be implemented. Last year, over 100 companies 

either quit the market or their licenses were revoked by the local administration 

of market regulation. Before the Chinese New Year, the Shanghai Government 

published two lists with in total 500 shell companies. The Government will 

continue to do so in order to upgrade the whole sector as well as improve the 

business environment.  

e) Development: 

 The Shanghai Financial Regulatory Bureau work together with customs and 

taxation authorities on credit   

 The Government also subsidies the best companies. 

 Shanghai Financing and Leasing Research Institute has been established to train 

and attract talent. 

 

5. Q&A and Free Discussion  

a) Protection of ownership of Lease Assets  

Q: Given the complexity of China’s vehicle registration system, the industry expects the 

government to clarify how it handles controversial cases. In addition, there are many 

aspects preventing the direct lease business. For instance, in some provinces, contrary 

to Shanghai, the direct lease business is not eligible to local government subsidies. 

Only way to finance and let the customer benefit from the local subsidies is the sales 

and lease-back scheme. What is the Government’s plan? 

A: The Chinese Government understands default cases. But under the current regulation, 

the sales and lease-back business can only be carried out under the name of the vehicle 

owner, not the user. Shanghai Municipality pushes for the direct lease business but it is 

not yet unified across China. Therefore, the Shanghai Municipal Financial Regulatory 

Bureau suggests the working group members to provide more examples and the Bureau 

will share them with the relevant authorities for illustration purposes 

 

b) E-signature 

Q: In the current COVID-19 context, with the difficulty to travel and access certain part of 

the country, would e-signature be accepted by the Government to fund the business 

especially SMEs? 

  A: After China launched the E-signature Law, Chinese courts support e-signatures but 



 
 

details are need to be confirmed such as the authenticity of the e-signature and whether 

or not the e-signature represents the original intention. As President Xi encourages the 

development of new infrastructure and 5G, the direction is very clear that the 

Government will accept e-signature to facilitate business operation. Therefore, the 

Shanghai Municipal Financial Regulatory Bureau suggests the working group members to 

provide more examples and the Bureau will share them with courts for further discussion. 

China do have its e-signature law for long. The constraint should not come from its 

legitimacy, but more about the proven trustiness of technology, for example the 

authenticity of the seal, the content presented to the court is the content when it’s signed.   

  

c) Factoring 

Q: The assignment of receivables (factoring) is performed by leasing companies to finance 

products/solutions of their vendors which are not eligible to leasing such as (i) 

software and/or (ii) services, but members have been questioned and challenged on 

their factoring business during the audit conducted at the end of 2019. Are there any 

plans to limit factoring business?  

A: In order to mitigate the cross-sectoral risks, the Chinese Government may not support 

companies to run finance leasing and factoring businesses at the same time in the future. 

Some cities already reported negative cases to the central authorities. Although the 

central government and the Shanghai Municipal Development and Reform Commission 

issued policies to encourage innovation in financial leasing sector, implementation rules 

have not been made yet. The industry should also be aware that innovation should be 

proportionate and moderate. In the meantime, the Shanghai Municipal Financial 

Regulatory Bureau wants to learn the practices from foreign countries so that clear and 

science-based measures can be made. Regarding the question that leasing companies 

might be no longer eligible to do factoring business, the reply is indeed it’s not 

encouraged to do factoring by the leasing companies. But the government encourages 

innovative approach, for example, do leasing for the intangible assets. It’s true that it 

might be lacking the concrete rules, norms and procedures for being innovative, but the 

guideline is that those innovations should be proportionate and moderate. The officials 

will be glad if the working group could provide them with some successful examples in 

terms of good innovation in intangible assets by European leasing companies for 

reference. 

 

d) Risk/Asset ratio 

Q: In the current Covid-19 context, an increase in capital from our company will be 

difficult and lengthy. The application of this ratio will limit or stop our capacities to 

support the financings in China. The Beijing Government recently issued an 

administrative guideline for the leasing companies to lower leverage ratio of equity 



 
 

injection from 10 times to 8 times. However, the industry believes the 10 times 

leverage ratio is reasonable and wants to understand the rationale behind this policy. 

A: The Beijing policy is generally too stringent to the industry. Based on the CBIRC’s draft 

policy, it adds articles on permits and penalties. Therefore, the industry will be affected. 

Shanghai will have to follow Beijing’s practice. After a while, some local flexibility 

might be given to local authorities on this topic. For some regions, due to economic 

gap, the CBIRC may authorize the local authorities to make decisions depending on 

local situation. 

  

Q: How is exactly this ratio calculated? Will subordinated debt be integrated? 

A: In Shanghai, business is required to provide annual report which shall include total 

assets, cash and bank loans. The corporate accounting team should be compliant with 

the new financial regulations. Transitional period will be provided so that companies 

can prepare relevant materials for submission. 

 

e) Cross-border guarantees 

Q: In the COVID-19 context, it is important that we can support the Chinese subsidiaries 

of foreign invested enterprises. However, leasing companies are not allowed to obtain 

cross-border corporate guarantees or cross-border bank guarantees (or even bank 

guarantees from their parent companies) due to the SAFE policy issued in 2015. 

A: Cross-border guarantees are decided by SAFE, not the local government. But the 

Shanghai Government can provide industry feedback with typical cases and data to the 

PBOC.  

 

f) Asset-based securities (ABS) 

Q: ABS is the developmental trend and a major source of funding. What is the Shanghai 

Government’s plan in this regard? 

A: ABS is definitely feasible. At present, some Chinese leading companies use ABS to get 

bank loans, etc. It’s relatively easy to launch ABS in auto sector as the industry has high 

degree of standardization. China is considering building an industry-based financing and 

leasing trading platform. It will be led by large scale state-owned enterprises to ensure 

fairness and optimize resource allocation. However, the Chinese regulators are also 

concerned it will finally become a trading platform among local businesses. Therefore, 

the Government is keen to learn experience and practice from foreign countries.   

 

6. As a follow up action, Mr. Chen asked members to provide further details on some typical 

issues and cases that they face in their daily business environment. He also asked members 

to provide him with some data on how much of their business are or has been affected 

due to these issues and concerns that have been raised throughout the meeting. Mr. Chen 



 
 

proposes that members draft a document and he will help them to forward it to the 

relevant departments.  

 

7. Closing remarks by Ms. Ms. Helei Fu and Mr. Olivier Rambert. 

 

 

 

 

 

 

 

 

 

 


