
 

 

 

European Union Chamber of Commerce in China 

Comments on the EU’s Trade Policy Review 

 

Introduction of the European Chamber 

The European Union Chamber of Commerce in China (European Chamber) was founded in 2000 

by 51 member companies that shared a goal of establishing a common voice for the various 

business sectors of the European Union (EU) and European businesses operating in China. It is a 

members-driven, non-profit, fee-based organisation with a core structure of 39 working groups 

and fora covering both horizontal and sectoral issues within the European business community 

in China. 

The European Chamber now has more than 1,700 members in seven chapters operating in nine 

cities: Beijing, Nanjing, Shanghai, Shenyang, South China (Guangzhou and Shenzhen), Southwest 

China (Chengdu, Chongqing) and Tianjin. Each chapter is managed at the local level by local 

boards reporting directly to the Executive Committee. The Advisory Council, which includes the 

CEOs and presidents of some of the largest EU companies with investments in China, influences 

the priorities and line of action to be taken by the Chamber by providing advice on its strategic 

direction. The Chamber is recognised by the European Commission and the Chinese authorities 

as the official voice of European business in China.  

The European Chamber is part of the growing network of European Business Organisations (EBO). 

This network connects European business associations and chambers of commerce located in 

more than 30 third markets around the world. 

The European Chamber translates the input it receives from members into a series of advocacy 

actions, including publications (either annual—such as the Position Paper and the Business 

Confidence Survey—or ad hoc reports on emerging issues of importance to its membership), 

government meetings, events and others. Through these actions, the Chamber presents to 

European and Chinese authorities the key concerns of its members when it comes to doing 

business in China, providing constructive recommendations to both governments. Increasing 

market access, creating a level playing field and achieving reciprocity between the EU and China 

are issues regularly raised by the Chamber in its advocacy activities. The European Chamber 

welcomes the Commission’s call for feedback on its trade policy review and looks forward to 

providing its input. 

 

 

 

https://www.europeanchamber.com.cn/en/business-directory
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http://www.europeanchamber.com.cn/en/publications-business-confidence-survey
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Question 1: How can trade policy help to improve the EU’s resilience and build a model of open 

strategic autonomy? 

The European Chamber believes that the new trade policy put forward should be enforceable, 

independent, transparent, synergic and in line with European values and goals. Thus, the 

European Chamber would like to make the following general remarks, which will be further 

elaborated on in other sections of this questionnaire: 

 

On the stabilisation of strategic engagement with key partners: the European Chamber believes 

that developing positive and effective engagement with key partners, while at the same time 

preserving an adequate balance between theirs and the EU’s interests, is an essential component 

that needs to be addressed in the EU’s updated trade policy. From the perspective of the 

European business community in China, in order to do that, a number of considerations need to 

be taken into account with regard to key players like China and the US, as well as other like-

minded partners. 

- EU-China relations:  

China and the EU have a strong trade relationship, with the EU as China’s top trade 

partner and China as the EU’s second (the EU’s first as of September 2020). At the same 

time, the relationship between both players is plagued by long-standing imbalances and 

distortions in terms of asymmetric market access and the lack of a level-playing field in 

China, which prevents fair competition between European and Chinese companies. 

Among others, some of the top issues encountered in China by European companies are: 

o Market access barriers, both through formal mechanisms such as the Market 

Access Negative List and Foreign Investment Negative List, and through 

informal hurdles encountered by companies at the operational level, such as 

opaque licensing procedures. 

o Lack of a level-playing field caused by: 

▪ subsidies, mostly to Chinese state-owned enterprises (SOEs), that 

create distortions and unfair competition;  

▪ lack of access to public procurement in China; 

▪ unfair technology transfers; and 

▪ other discriminatory practices against European companies. 

o The spillover of the above-mentioned distortive practices into third countries, 

which is intensified through mechanisms like the Belt and Road Initiative (BRI).  

These issues, coupled with China’s increasing relevance both in the global economic and 

geopolitical arena, only increase the need for a targeted, all-encompassing trade policy. 

Recommended key actions with regards to EU-China relations include: 

https://ec.europa.eu/trade/policy/countries-and-regions/countries/china/
https://ec.europa.eu/trade/policy/countries-and-regions/countries/china/
https://ec.europa.eu/eurostat/documents/2995521/10569467/6-16092020-AP-EN.pdf/861498a9-16ca-3fd1-6434-aee64bfa7192


 

 

 

o concluding a strong Comprehensive Agreement on Investment (CAI) that 

prioritises substance over speed; 

o developing a solid EU-China Strategic Agenda 2025 with ambitious and at the 

same time achievable outcomes; 

o implementing in an effective manner—and eventually expanding—the 

Agreement on Geographical Indications (GI); 

o cooperating with China in multilateral fora and on issues of global interest 

(e.g. climate change and sustainable trade, digitalisation); 

o continuing to engage with China in discussions on market access, level-

playing field and other issues of common interest through a streamlined 

system of policy dialogues that ensures actionable outcomes; 

o continuing to develop and accelerate the implementation of measures to 

counter unfair trade practices that affect the Single Market, such as the White 

Paper on Foreign Subsidies or the Foreign Direct Investment (FDI) Screening 

Mechanism; 

o strengthening measures to ensure reciprocity in China in areas like public 

procurement – for instance, through the International Procurement 

Instrument (IPI); 

o further developing initiatives to enhance sustainable, fair and transparent 

connectivity in third countries; and 

o continuing to uphold European values in discussions with China, as well as 

with like-minded partners with respect to China. 

 

- EU-US relations:  

The United States is a long-term key partner for the EU and shares many of the EU’s 

concerns when it comes to China. At the same time, the modus operandi of the two has 

proved to be divergent at times. Thus, while cooperation with the US is vital, it is also 

important that the EU develops its own way of addressing issues with China, and, 

whenever possible, it should seek cooperation with the US. A trade policy that reflects 

both the EU’s independence and its willingness to cooperate with other governments—

particularly those of Organisation for Economic Cooperation and Development (OECD) 

countries—on issues of common interest will be key. 

 

On increasing the resilience of the trading system inside and outside the EU: In the past several 

years the EU has established a positive track record of strengthening trade ties with an increasing 

number of countries. The successful conclusion of Free Trade Agreements (FTAs) with countries 

like Japan, Singapore, Canada and Vietnam, among others, attests to this progress. Cooperation 

with like-minded partners on the reform of the World Trade Organization (WTO) is also essential 

to ensure the proper functioning of the international trade system. In that respect, positive 

progress has been made through existing initiatives such as the trialogue between the US, Japan 

http://trade.ec.europa.eu/doclib/press/index.cfm?id=2115
https://www.consilium.europa.eu/en/press/press-releases/2020/07/20/eu-china-council-authorises-signature-of-the-agreement-on-geographical-indications/
https://ec.europa.eu/growth/content/commission-adopts-white-paper-foreign-subsidies-single-market-0_en
https://ec.europa.eu/growth/content/commission-adopts-white-paper-foreign-subsidies-single-market-0_en
https://trade.ec.europa.eu/doclib/press/index.cfm?id=2006
https://trade.ec.europa.eu/doclib/press/index.cfm?id=2006
https://ec.europa.eu/growth/single-market/public-procurement/international_en
https://ec.europa.eu/growth/single-market/public-procurement/international_en
https://trade.ec.europa.eu/doclib/press/index.cfm?id=2101


 

 

 

and the EU, or the EU-led initiative to develop an interim dispute settlement mechanism to 

temporarily replace the Appellate Body. The Chamber recommends that the new trade policy 

aims to: 

- continue fostering productive trade relations with third countries through bilateral 

agreements;  

- develop efficient and targeted partnerships to advance the reform agenda of the multilateral 

system; and 

- continue to advance safe, sustainable and digital connectivity by further developing EU-led, 

bilateral and multilateral cooperation initiatives. 

 

On developing the internal market: the European Chamber welcomes the considerable progress 

made to protect the Single Market from distortive and unfair practices while ensuring its openness. 

Of particular importance are initiatives like the updating of the EU’s trade defence instruments 

(TDIs), the approval of the FDI Screening Mechanism and the publication of the White Paper on 

Foreign Subsidies. The European Chamber also believes that including elements of reciprocity 

with third markets when it comes to areas like access to procurement is key to upholding the 

principle of an open yet, where necessary, protected Single Market. Thus, the Chamber welcomes 

the EU’s commitment set out in its Industrial Strategy to accelerate the development of the IPI. 

In addition, the launching of the EU’s Industrial Strategy package in March 2020, as well as the 

measures outlined in the EU’s recovery package, set the foundation for a strong, competitive and 

innovative European industrial ecosystem. As a next step, ensuring its timely and effective 

implementation, as well as the alignment of trade policy with not only industrial policy, but other 

relevant aspects of the EU’s overall strategy, will be key. Taking the aforementioned points into 

account, the European Chamber makes the following recommendations: 

- Accelerate the process for approving an instrument to address foreign subsidies. 

- Work towards the effective implementation, both at the national and EU level, of the FDI 

Investment Screening Mechanism. 

- Speed up the development and approval of the IPI. 

- Ensure existing TDIs are regularly reviewed and, if necessary, updated. 

- Develop synergies between and improve coordination on the EU’s overall strategy (including 

its industrial strategy) and its trade policy. 

 

Question 2: What initiatives should the EU take—alone or with other trading partners—to 

support businesses, including SMEs, to assess risks as well as solidifying and diversifying supply 

chains? 

Events like the US-China trade war and the COVID-19 crisis have highlighted the potential 

weaknesses of the global supply chain and the pitfalls of being overly dependent on any single 

https://trade.ec.europa.eu/doclib/press/index.cfm?id=2101
https://trade.ec.europa.eu/doclib/docs/2020/april/tradoc_158731.pdf
https://ec.europa.eu/trade/policy/accessing-markets/trade-defence/
https://ec.europa.eu/trade/policy/accessing-markets/trade-defence/
https://ec.europa.eu/info/strategy/priorities-2019-2024/europe-fit-digital-age/european-industrial-strategy_en#:~:text=European%20industrial%20strategy%20Using%20the%20green%20and%20digital,achieve%20their%20ambitions%2C%20while%20coping%20with%20global%20competition.
https://ec.europa.eu/info/live-work-travel-eu/health/coronavirus-response/recovery-plan-europe_en


 

 

 

country. Hence, ensuring the development of resilient supply chains must be a priority in the 

upcoming trade policy. The European Chamber recommends the following: 

- Carry out an assessment in order to identify and develop a list of key sectors/industries where 

it is in the public interest to strengthen supply chains. 

- Create a system to strengthen resilience in ‘strategic’ sectors (where ‘strategic’ is clearly 

defined).  

o As mentioned in the document, this can entail providing incentives for businesses to 

diversify supply chains, the creation of stockpiling and the development of guidelines 

in the logistics sector in order to minimise the damage caused by any future crises 

potentially affecting supply chains.  

o On the point of diversification of supply chains, it is important to provide adequate 

support to European businesses, especially in cases where diversifying their supply 

chains would entail unnecessary costs and would thus put them at a disadvantage 

against competitors. 

- Create, or strengthen existing, publicly-accessible, user-friendly platforms in order to provide 

businesses—and particularly small and medium-sized enterprises (SMEs)—with necessary 

information on the various aspects of international trade and investment. An efficient way to 

reach out to the greatest number of businesses would be by taking advantage of existing EU 

platforms, such as Enterprise Europe Network (EEN), the EU SME Centre or the EU-Japan 

Centre for Industrial Cooperation, as well as member state initiatives, such as trade and 

investment promotion agencies and the network of European chambers of commerce, the 

EBO Worldwide Network (EBOWWN).  

 

Question 3: How should the multilateral trade framework (WTO) be strengthened to ensure 

stability, predictability and a rules-based environment for fair and sustainable trade and 

investment?  

As mentioned in Question 1, the EU already has a positive track record when it comes to 

spearheading the reform process of the WTO through cooperation with other members. The 

European Chamber believes that the new trade policy would need to include further initiatives to 

advance the reform agenda of the multilateral trading system. That would involve: 

- creating cooperation mechanisms with like-minded partners and improving the efficiency of 

other existing mechanisms such as the EU-China Joint Working Group on WTO Reform, as well 

as strengthening the synergies between these schemes; 

- working together with partners to ensure that the new structure incorporates relatively new 

issues that will affect the trade system, such as climate change and sustainable trade, e-

commerce or digitalisation. In this respect, such cooperation could build on previously 

existing models such as the joint efforts between the EU and other countries—including 

China—on e-commerce; and 

https://een.ec.europa.eu/
https://www.eusmecentre.org.cn/
https://www.eu-japan.eu/
https://www.eu-japan.eu/
https://eeas.europa.eu/delegations/china_en/60836/Joint%20statement%20of%20the%2021st%20EU-China%20summit
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1974


 

 

 

- ensuring that the WTO reform process includes actions to further empower the organisation 

to effectively act in areas like overcapacity and industrial subsidies. 

 

Question 4: How can we use our broad network of existing FTAs or new FTAs to improve market 

access for EU exporters and investors, and promote international regulatory cooperation ̶ 

particularly in relation to digital and green technologies and standards in order to maximise 

their potential?  

The European Chamber believes that the EU’s updated trade policy should focus on maximising 

the benefits of already existing agreements, ensuring that they remain up to date and continuing 

to expand the EU’s trade network. That would entail: 

- developing tailored and enforceable bilateral/plurilateral mechanisms with other countries 

that enshrine the EU’s overall policy and development goals, while opening up third markets 

to European businesses, ensuring reciprocity and a level-playing field and fostering 

cooperation between key stakeholders; 

- strengthening the supervision and enforcement capabilities of the EU when it comes to FTAs 

and other trade, customs and investment agreements through the Trade Enforcement Officer 

system; 

- ensuring the implementation of effective mechanisms to update existing FTAs in order to 

reflect changing times and shifts in global priorities; 

- upgrading existing information-sharing platforms in order to increase the awareness of 

businesses, and particularly SMEs, on how they can benefit from these agreements. 

(cooperation with member states on this issue will be key); and 

- further developing cooperation mechanisms for the harmonisation of standards in order to 

facilitate interoperability. 

 

Question 5: With which partners and regions should the EU prioritise its engagement? In 

particular, how can we strengthen our trade and investment relationships with the 

neighbouring countries and Africa to our mutual benefit?  

On the topic of regional cooperation, the European Chamber would recommend drawing on past 

initiatives, both EU-led, bilateral and multilateral, that could be expanded on and further 

developed:  

- An example of an EU-led initiative is the Joint Communication on Connectivity in Europe and 

Asia that was rolled out in September 2018. The European Chamber considers that such an 

initiative provides the foundation for the development of sustainable, fair, green and digital 

connectivity between the EU and countries from one of the regions with the strongest growth 

projections in the world. Therefore, it is recommended that the EU take further actions to 

continue working on the implementation of such a strategy. Furthermore, where the 

https://ec.europa.eu/commission/presscorner/detail/en/IP_18_5803
https://ec.europa.eu/commission/presscorner/detail/en/IP_18_5803
https://www.adb.org/publications/asian-development-outlook-2017-middle-income-challenge?__cf_chl_jschl_tk__=b24687f44f87b8f6318fc38203622d9a7a68c94a-1597807005-0-ARZnuh1IPtRLKFoekx4Dj8t7nZrR2dSC7uOt0q2R8drsjCIgLs-KTqmKh-830aGCAZqgwANo63bqZEEsjMPuKMj-2Vl9sqS647vzZrcN220lpqEVg7umlRrIHdB-LFx6BOz6Tohb8llBScrNYMX4Z8lxsHyMeHYyp3XsfKMIuTgCOW3cRzGgXvgf3dJTHP8oVOrN70wniilTrJhE6JJa8bqnBRnDhKp78TRhbZ4RlA2DTU41zwx1hUvccpS9PSjwBkBpx0AWDWrAmXkjMNjPTAHeuD_k9Dm6ix9NJWho3oUzumXzFKdoqE_fhfax3mg1CDD49fdu8xs6Up9bwf0dXgK-VnalT8OrVrmI2uWF-vKp
https://www.adb.org/publications/asian-development-outlook-2017-middle-income-challenge?__cf_chl_jschl_tk__=b24687f44f87b8f6318fc38203622d9a7a68c94a-1597807005-0-ARZnuh1IPtRLKFoekx4Dj8t7nZrR2dSC7uOt0q2R8drsjCIgLs-KTqmKh-830aGCAZqgwANo63bqZEEsjMPuKMj-2Vl9sqS647vzZrcN220lpqEVg7umlRrIHdB-LFx6BOz6Tohb8llBScrNYMX4Z8lxsHyMeHYyp3XsfKMIuTgCOW3cRzGgXvgf3dJTHP8oVOrN70wniilTrJhE6JJa8bqnBRnDhKp78TRhbZ4RlA2DTU41zwx1hUvccpS9PSjwBkBpx0AWDWrAmXkjMNjPTAHeuD_k9Dm6ix9NJWho3oUzumXzFKdoqE_fhfax3mg1CDD49fdu8xs6Up9bwf0dXgK-VnalT8OrVrmI2uWF-vKp


 

 

 

Connectivity Strategy’s goals align with those from similar initiatives, cooperation could be 

considered. 

- In addition to overarching schemes such as the EU’s Connectivity Strategy, cooperating with 

like-minded partners at the bilateral level in the area of connectivity and partnership in third 

countries is also an important element to take into account. A positive example of such 

cooperation is the EU-Japan Partnership on Sustainable Connectivity. 

 

Question 6: How can trade policy support the European renewed industrial policy? 

The European Chamber believes there are two aspects in which trade policy could support the 

EU’s industrial policy agenda: 

- With regard to protecting the single market while ensuring it remains open: 

o Accelerate the process for approving an instrument to address foreign subsidies. 

o Work towards the effective implementation both at the national and EU level of the 

FDI Investment Screening Mechanism. 

o Speed up the development and approval of the IPI. 

o Ensure existing TDIs are regularly reviewed and, if necessary, updated. 

- With regard to developing synergies between the EU’s industrial strategy and its trade policy 

(in the Commission’s guidelines the basis for achieving coordination between the EU’s trade 

and industrial policy was set by emphasising the green and digital agenda as overarching 

themes):  

o The inclusion of a chapter on sustainable trade and digital in FTAs is an example of 

such potential complementarity being enacted. 

o Another important component will be the process of updating existing FTAs to reflect 

new and emerging global challenges. 

o Spearheading results-orientated and targeted policy dialogues at the bilateral and 

multilateral levels on issues like digitalisation, IP protection and green trade, among 

others, could also be a potential source of synergies. 

 

Question 7: What more can be done to help SMEs benefit from the opportunities of 

international trade and investment? Where do they have specific needs or particular challenges 

that could be addressed by trade and investment policy measures and support? 

From its experience with members, and as an implementing partner of the EU SME Centre and 

the IPR SME Helpdesk, the European Chamber has observed that the key challenges European 

SMEs encounter when it comes to both exporting and establishing themselves in third countries 

are the following: 

- Lack of awareness of essential practical information on the target countries. 

https://eeas.europa.eu/headquarters/headquarters-homepage_en/68018/The%20Partnership%20on%20Sustainable%20Connectivity%20and%20Quality%20Infrastructure%20between%20the%20European%20Union%20and%20Japan
https://www.ipr-hub.eu/


 

 

 

- Difficulties accessing financing and a lack of resources to look into financing initiatives both in 

their home country and the target country. 

- Red tape and administrative/financial burdens. 

- Lack of awareness and resources on how to protect and best utilise their IP. 

The EU already has a number of services—covering both multiple countries and specific ones—

that address these needs. These include the EEN, the EU-Japan Centre for Industrial Cooperation, 

the EU SME Centre and the IPR SME Helpdesks. As general remarks, the European Chamber 

considers that FTAs should include an SME-dedicated chapter that could potentially entail the 

establishment of a joint SME support mechanism, and that the EU should build on and promote 

the expansion of existing successful initiatives such as the ones mentioned above. The European 

Chamber would additionally like to make the following suggestions: 

- On information and outreach: ensure the utilisation of all available channels to provide 

information and reach-out to European SMEs by taking the following measures:  

o Optimise existing EU platforms such as the EEN,1 the IPR SME Helpdesk and the EU 

SME Centre.  

o Cooperate with stakeholders like member states’ trade promotion agencies, or 

business organisations in third countries.  

o Optimise the information platforms provided by the Commission to make them 

accessible and user-friendly, and ensure they clearly list all available resources for 

SMEs. In that respect, the European Chamber welcomes the launching of 

Access2Markets and looks forward to the further development of this platform. 

- On access to financing: the European Chamber supports the measures put forward within the 

Commission’s SME strategy with regard to improving access to financing for SMEs in the Single 

Market:  

o In the context of trade policy, it would be beneficial to develop instruments that raise 

the awareness of SMEs with regard to financing schemes not only provided by 

member states and the EU, but also in third countries, for instance in the field of 

innovation. An example of an initiative with regard to the latter category of funding 

opportunities is the China Innovation Funding platform, which included a database 

on Chinese funding initiatives at both national and local levels.  

o Additionally, bilateral cooperation schemes with certain third countries could include 

joint initiatives to support SME financing for those companies that want to export/ 

do business within the framework of that cooperation. An example of this—though 

not necessarily geared exclusively towards SMEs—is the EU-China Co-funding 

Mechanism. 

- On addressing red tape: 

o Establish result-orientated dialogues with third countries in order to share best 

practices on cutting administrative red tape, as this could eventually benefit SMEs.  

 
1 In the case of the EEN, it would be useful to expand the network of countries. 

https://trade.ec.europa.eu/access-to-markets/en/content
http://chinainnovationfunding.eu/chinese-funding-database/
http://chinainnovationfunding.eu/eu-china-co-funding/#:~:text=The%20EU-China%20Co-Funding%20Mechanism%20%28CFM%29%20is%20a%20joint,common%20interest%20under%20the%20framework%20of%20Horizon%202020.
http://chinainnovationfunding.eu/eu-china-co-funding/#:~:text=The%20EU-China%20Co-Funding%20Mechanism%20%28CFM%29%20is%20a%20joint,common%20interest%20under%20the%20framework%20of%20Horizon%202020.


 

 

 

o Ensure that SMEs in third countries enjoy access to first-line advice on administrative 

processes. That could potentially entail strengthening initiatives like the EEN and—

for specific countries—even developing platforms similar to the EU SME Centre.  

o Enhance cooperation between countries in the development and harmonisation of 

standards (standardisation is one area that has the potential to have a major impact 

on the ability of European SMEs to operate and export abroad).  

- On IP protection: 

o The European Chamber has witnessed the success of initiatives like the IPR SME 

Helpdesk and encourages the strengthening and even expansion of such mechanisms.  

o Developing more agreements on GIs with third countries would go a long way to 

protecting European products, and hence the many SMEs involved in producing and 

exporting them. 

 

Question 8: How can trade policy facilitate the transition to a greener, fairer and more 

responsible economy at home and abroad? How can trade policy further promote the UN 

Sustainable Development Goals (SDGs)? How should implementation and enforcement support 

these objectives?  

The European Chamber believes that the overall green strategy laid out by the new Commission—

encapsulated in the Green Deal and with spill over into areas like industrial strategy and trade 

policy—already constitutes a positive basis for the facilitation of a greener, fairer and more 

responsible economic landscape. In particular: 

- the inclusion of sustainable and green trade elements in FTAs and other trade and investment 

agreements will be essential; 

- ensuring that European businesses—specifically SMEs—enjoy support to work towards a 

green transition, both at home and in third markets without losing competitiveness, will be a 

key element to the success of the EU’s green agenda; and 

- cooperation with like-minded partner countries in international fora like the Conference of 

the Parties or the WTO will be essential in order to develop a global green agenda. In 

particular, China’s commitment to achieve carbon neutrality by 2060, as well as some of the 

other initiatives outlined in its short and mid-term strategies, open the door for cooperation 

both in the bilateral and multilateral arena. 

 

Question 9: How can trade policy help to foster more responsible business conduct? What role 

should trade policy play in promoting transparent, responsible and sustainable supply chains? 

With regard to the promotion of responsible business conduct and transparent supply chains:  

https://ec.europa.eu/info/strategy/priorities-2019-2024/european-green-deal_en


 

 

 

- the European Chamber supports initiatives outlined by the Commission such as its zero-

tolerance on child labour, including sustainable trade elements in FTAs and engaging with 

other countries on issues like human rights and gender equality, among others; and 

- the European Chamber is aware of the initiative to potentially introduce mandatory  human 

rights and supply chain due diligence legislation in 2021, and it understands that there is 

ongoing discussion within the EU on the topic (reflected in documents and analyses like the 

Commission’s study on due diligence requirements throughout supply chains). The Chamber 

considers that establishing a fair, clear and proportionate framework on due diligence 

throughout supply chains could potentially contribute to reducing uncertainty for European 

businesses.   

 

Question 10: How can digital trade rules benefit EU businesses, including SMEs? How could the 

digital transition, within the EU but also in developing country trade partners, be supported by 

trade policy, in particular when it comes to key digital technologies and major developments 

(e.g. block chain, artificial intelligence, big data flows)?  

The European Chamber sees that the digital transformation accelerated by COVID-19 presents 

both opportunities to those who can harness them effectively, but also great challenges for those 

without the resources or know-how. The politicisation of new technologies represents an added 

layer of complexity to this issue. Thus, the European Chamber believes that the new trade policy 

should take into account the following elements: 

- On creating opportunities: 

o The EU’s industrial policy already contains elements to encourage both innovation 

and scalability. Targeted and balanced cooperation with certain countries in the areas 

of research and development, and innovation could contribute to the successful 

development of these elements. 

o In its relations with other countries, the EU should: 

▪ foster engagement on standardisation and other initiatives to ensure 

interoperability of new technologies across countries and regions. 

Additionally, the EU should support and encourage the increased 

participation of European stakeholders in international standardisation 

activities; 

▪ ensure that digital trade elements—such as clauses on data flows—are 

properly reflected in FTAs; and 

▪ engage in productive and outcome-orientated exchanges with third countries 

with regard to best practices on data protection, cybersecurity and other 

elements related to the digital economy. 

o The EU should work with partners towards achieving a clear, comprehensive and up-

to-date framework for digital trade at the WTO level. 

- On addressing challenges: 

https://op.europa.eu/en/publication-detail/-/publication/8ba0a8fd-4c83-11ea-b8b7-01aa75ed71a1/language-en/format-PDF


 

 

 

o Both the EU’s industrial strategy and its trade policy should ensure that vulnerable 

players such as SMEs are not left behind or negatively affected by the digital 

transformation. Steps towards achieving this goal should, for instance, include 

ensuring that information channels, training opportunities and cost-effective, first-

line-of-advice services are made available to such players. 

o With regard to addressing the strengthening of assertive industrial policies by third 

countries, the EU has already put forward initiatives such as the White Paper on 

Foreign Subsidies and the FDI Screening Mechanism, which could partly address such 

issues in the Single Market. In its relations with third countries, the EU should look 

into exploring potentially unfair/distortive practices in the digital trade and high-tech 

arena, and where necessary it should develop appropriate measures to address these 

issues. 

 

Question 11: What are the biggest barriers and opportunities for European businesses engaging 

in digital trade in third countries or for consumers when engaging in e-commerce? How 

important are the international transfers of data for EU business activity? 

With regard to digital trade in third countries, the European Chamber sees the following as 

potential barriers: 

- issues related to cross-border data flows and data localisation; 

- different perspectives and regulations on data protection; 

- interoperability; 

- market access for certain services; and 

- standards. 

The European Chamber believes that international transfer of data will be increasingly relevant 

for international trade. Hence, it will be key to ensure that there are clear, transparent and non-

discriminatory rules to address this issue—as well as enforcement mechanisms—at the 

multilateral, bilateral and EU levels. 

 

Question 12: In addition to existing instruments, such as trade defence, how should the EU 

address coercive, distortive and unfair trading practices by third countries? Should existing 

instruments be further improved or additional instruments be considered? 

As mentioned in Questions 1 and 6, the European Chamber would like to put forward the 

following recommendations with regard to addressing distortive and unfair practices by third 

countries: 

- Accelerate the process for approving an instrument to address foreign subsidies: the 

European Chamber hopes that the Commission will take into account the comments provided 



 

 

 

by industry stakeholders with regard to the White Paper, and that it will put forward a 

proposal to be discussed and approved with as little delay as possible. 

- Work towards the effective implementation, both at national and EU levels, of the FDI 

Investment Screening Mechanism: given the negative effects of COVID-19 on European 

industry in general, it will be key that effective implementation by member states ensures 

that assets relevant to their national security are duly protected. 

- Speed up the development and approval of the IPI: the IPI constitutes an indispensable 

complement to the White Paper on Foreign Subsidies, given the instrument’s aim to ensure 

reciprocity and open up third country procurement markets. 

- Ensure existing TDIs are regularly reviewed and, if necessary, updated. 

 

Question 13: What other important topics not covered by the questions above should the Trade 

Policy Review address? 

N/A 


